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KAIST COLLEGE OF BUSINESS

Course Name : Introduction to Corporate Finance

Instructor : Si Wang Ryu, Ph.D.

Lecture Hours : Tuesday and Thursday 14:00 - 16:00

Lecture Room :Rm

Mobile 1 010-3768-0369

Text Book ; Principles of Corporate Finance, Edition 11, Brealey, Myers & Allen,
McGraw—Hill.

COURSE INTRODUCTION

This course helps you to understand why companies and financial markets behave the
way they do. In other words, it helps you to understand the theory of finance. Good
theory helps you grasp what is going on in the real world around you. Throughout this
course. we show how you use financial theory to solve practical problems faced in
private and public sectors. Finally you have to understand that this course is

demanding and you need to study hard.

PREREQUISITES
There is no prerequisites course. The course, however, is fairly analytical you need to

understand math for business and [inance,

COURSE OUTLINE

1. Value Chapter 1-6

2. Risk Chapter 7-9
Homework 1.

3. Project Analysis Chapter 10- 12
Quiz 1.

4, Market Efficiency Chapter 13
Mid-term Exam Week 3

5. Payout Policy and Capital Structure Chapter 16-19

Homework 2

Print Mark



Print Mark

6. Options Chapter 20
Quiz 2

7. Leasing Chapter 25
Case Study

8. Financial Analysis Chapter 28

9. Mergers Chaper 31
Final Exam Week 6

GRADING

Quizzes 15%
Homeworks 15%
Group Case Study 10%
Mid-term Exam 30%
Final Exam 30%

CASE DESCRIPTION

There will be a case studies in this course to apply your knowledge covered during the
course. It will be three to four people team effort. It is Kennecott Copper Corporation
case. The case raises the full range of issues associated with valuing a proposed

acquisition.

HOMEWORKS
Homeworks provide you opportunity to review the class material at home and to be

prepared for the tests.

EXAMINATIONS

There will be two in class examinations such as mid-term in week 3 and final exam in
week 6. A quiz will be given during the first half of the course and another will be in
the later half to guide you to the class material. All exams will be open book open note

tests.
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