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◎ Class hours:

Tuesday & Thursday 17:30 – 18:50


◎ Classroom:

Supex 101


◎ T.A:

Hyun Sik Jung (jhs0850@business.kaist.ac.kr)


◎ Course Description:

Management of Derivative Positions is designed to provide understanding of derivatives market for MFE students. It will explore various trading strategies, properties of volatility, and Greeks derived from options to manage derivative positions. The focus of this course will be on the issues in trading and managing derivatives. 


◎ Required Textbooks:

Option Volatility & Pricing, Sheldon Natenberg, McGraw-Hill.
Futures, Options and Other Derivatives, John C. Hull, Pearson.
Dynamic Hedging, Nassim Taled, John Wiley & Sons, Inc.


◎ Tentative Schedule

	Date
	Topics

	1st – 3rd week
	Trading Strategies involving Options
- Volatility Spreads
- Bull and Bear Spreads
- Arbitrage
- Hedging with Options

	4th – 5th week
	Volatility and Trading
- Volatility Overview
- Volatility and Correlation
- Real world and volatility skew
- Volatility Forecasting models

	6th – 7th week
	Greek & Measuring Option Trading Risk
- Greek Overview
- Delta and Dynamic Hedging
- Gamma and Shadow Gamma
- Vega and Volatility Surface

	8th week
	Final Exam or Final Project





◎ Grading Policy

	Participation/Attendance
	10%

	Homework
	30%

	Final Exam or Final Project
	60%



