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Plan of Lecture 

Syllabus File 
 

Syllabus URL 
 

Summary of Lecture 
In this course, we will review the basic theories and empirical results regarding 

capital markets. The consumption-based asset pricing models, CAPM, APT, 



and liquidity based asset pricing models will be discussed. 

Material for Teaching 

The following textbook will be used in the course:  

 

Bodie, Kane, and Marcus, Investments.  

Cochrane, Asset Pricing.  

Evaluation Criteria 

*Your grade will be based on a final exam and a research paper presentation. I 

reserve the right to determine how final letter grades will be assigned to each 

student.  

Lecture Schedule 

1. Introduction  

 

2. Consumption-Based Asset Pricing Model  

 

Cochrane, chapters 1 and 21.  

 

3. Liquidity  

 

Acharya, Viral V. and Lasse Heje Pedersen, 2005, Asset pricing with liquidity 

risk. Journal of Financial Economics 77, 375-410.  

 

Chordia, Tarun, Richard Roll and Avanidhar Subrahmanyam, 2000, 

Commonality in liquidity. Journal of Financial Economics 56, 3-28.  

 

Brunnermeier, Deciphering the liquidity and credit crunch 2007-2008, Journal 

of Economic Perspectives, 23:1, 77-100.  

 

4. CAPM  

 

5. APT  

 

6. Other Issues  

Memo 
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