International Financial Management (FMB 613E)
                                                       Oct.~Dec. 2018
Class Hour: Tuesday and Thursday 4:00~5:20pm,  
Lecturer :  Joo-Hoon Kim  Ph.D 
Office:  Tel (02) 958-3436, kjh4946@kaist.ac.kr
Office Hour:  10:00 am~6:00 pm, Tuesday and Thursday
T.A: 
Course Description

The objective of this course is to give a broad understanding of  what are the factors that can affect the operation of a firm doing business internationally and what can the firm do to deal with its exposure to these factors. 

The course will focus on the following issues: exchange rates and the management of exchange rates exposure; the basic issues in international taxations: the evaluation of cross-border projects, the measures for financing in a global market and methods for evaluating the performance of foreign projects. The course will cover the basic theories and some relevant cases concerning those issues. 
The student requirements are one final exam and group presentations.

Course  Materials

-Textbook: 

.Cheol S. Eun and Bruce G. Renick and Sanjiv Sabherwal, International
 Finance, Seventh Global Edition, 2012, McGraw-Hill/Irwin

- Occasional hand-outs and assigned reading articles from the periodicals such as Financial Times, Wall Street Journal, etc.

Group  Presentation

In the latter part of the course there will group presentations. The course participants will be divided into several groups and each group is expected to prepare a paper for presentation on the assigned subject. 
Course Evaluation
· Class attendance:  20%

· Course participation and group presentation: 30%

· Final examination: 50%
Topic Outlines (tentative)
PART I.  World economic and financial environment for the multinational firms
 Sess. 1: Changes in the world economic environment 
PART 2.  Theories on exchange rates and market instruments in foreign 

exchange market
    ( Eun Ch.5~7 and 14)
Sess. 2: Basic theories related with exchange rates 
Sess. 3: Derivatives in foreign exchange rate market (forwards, future,
 option and swaps)(I)
Sess. 4: Derivatives in foreign exchange rate market (forwards, future,
 option and swaps) (II)
PART 3.  Exchange rate exposure and management

          ( Eun Ch. 8~10)

Sess. 5: Management of transaction exposure(I)
Sess. 6: Management of transaction exposure(II)
Sess. 7: Management of economic exposure
Sess. 8: Management of translation exposure 
PART 4.  Financial management of the multinational firm

( Eun Ch. 16 ~ 19, Ch. 21 )

Sess. 9: Foreign direct investment and cross board acquisition 
Sess. 10: International capital structure and the cost of capital
Sess. 11: International capital budgeting
Sess. 12: International tax environment and transfer pricing
Sess. 13: Multinational Cash Management 
Part 5: Group presentation and final exam.
Sess.14~15: Group presentation
Sess. 16: Final exam 
