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EMB562 Accounting & Financial Statement Analysis 

Fall 2019 

 
Professor: Kwang June Lee, Ph.D.   

Office/Phone: SUPEX 228 / (02) 958-3447 

E-mail: kjlee2017@kaist.ac.kr  

Office Hours:  By Appointment 

Class: Saturday 13:30-16:30  

Teaching Assistant: Joonghi Cho 

 
I. Course Objectives 

The objectives of this course are twofold: (1) to introduce basic concepts and principles 

of financial accounting; and (2) to advance your understanding of how to use financial 

statement information for security valuation. The course assumes that you have a good 

working knowledge of business strategy, economics and finance. Our focus is on 

integrating key concepts from each of these areas and applying them to financial 

decision-making. 

 

II. Course Materials 

I will provide the lecture notes and reading materials, a.k.a. coursepack, throughout the 

semester. The coursepack consists of selected chapters from a variety of financial 

accounting and financial statement analysis textbooks. I have extracted the best 

chapters from each textbook and created a customized text with the most up-to-date 

information for this course. To supplement the "customized" coursepack materials, you 

may want to consider downloading or purchasing the following reference texts.   

[1] Investment Foundations Program, CFA Institute (PDFs can be downloaded from 

https://www.cfainstitute.org/en/programs/investment-foundations/curriculum/download.) 

[2] Financial Statement Analysis Course Material, CFA Institute (PDFs will be provided.)  

[3] Spiceland, Thomas and Herrmann, Financial Accounting, Fifth Edition, McGraw-Hill. 

[4] Penman, Financial Statement Analysis & Security Valuation, Fifth Edition, McGraw-Hill. 

[5] Lundholm and Sloan, Equity Valuation & Analysis, Fourth Edition, McGraw-Hill. 

[6] Palepu, Healy, and Peek, Business Analysis and Valuation, IFRS Edition,   Text and Cases, 

South-Western Cengage Learning. 
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III. Grading 

The class will meet once a week for 3 hours. This course requires students to devote a 

considerable amount of time to reading and understanding the coursepack materials. 

Your grade will be determined based on your total score on the following items: 

1. Class Attendance and Participation 10% 

2. Assignments          10% 

3. Analyst Report Project   40% 

4. Final Exam                                             40% 

 100% 

I will provide more information on the final exam and analyst report project during the 

course. The analyst report project can be done in a team of up to 4 people. Each team 

will be responsible for performing a complete analysis of a company of their choice 

during the semester.   

 

IV. Class Etiquette & Integrity Statement 

In order to maintain a class environment that is conducive to learning, I suggest the 

following code of class etiquette: (1) arrive on time and avoid leaving early; (2) display 

your name plate and try to sit in the same location; (3) turn off cellphones and other 

audible electronics; and (4) do not use laptops in classes except when necessary.  

We follow all KAIST’s policy on academic integrity. Academic dishonesty is 

unacceptable and will not be tolerated. Cheating, forgery, plagiarism and collusion in 

dishonest acts undermine the school's educational mission and the students' personal 

and intellectual growth. Students guilty of above actions will receive an “F” in the 

course and face additional disciplinary actions that the University imposes. 

 

V. Internet Resources 

Disclosures and Accounting Rules 

http://dart.fss.or.kr (Korea Financial Supervisory Service) 

http://www.kasb.or.kr (Korea Accounting Institute) 

http://www.iasb.org (International Accounting Standards Board) 

https://www.sec.gov/ (U.S. Securities and Exchanges Commission) 

http://www.fasb.org/  (U.S. Financial Accounting Standard Board) 
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Accounting Database 

http://www.kocoinfo.com/ (Korean Listed Companies Association) 

http://wrds-web.wharton.upenn.edu/wrds/ (US Firm Archive Database) 

General Stock Market Information 

http://www.krx.co.kr (Korea Exchange) 

http:// finance.yahoo.com (Yahoo Finance) 

https://www.investing.com (Investing.com) 

http://www.marketwatch.com (Market Watch) 

https://finance.google.com (Google Finance) 

http://finance.naver.com  (Naver Finance) 

http://finance.daum.net  (Daum Finance) 

 

VI. Course Outline 

With high-profile accounting scandals, stock market bubbles and financial crises in our 

recent history, there have been increasing calls to “return to fundamentals.” With a 

practical emphasis, we adopt the view of an equity investor and study how to interpret 

and use accounting information for equity valuation. The following is the tentative class 

schedule for this course. 

Class 1: Course Introduction & Overview of Key Concepts 

Class 2: Financial Statements I 

Class 3: Financial Statements II 

Class 4: Accounting Analysis  

Class 5: Accounting-Based Trading Strategies 

Class 6: Interim Presentation of Analyst Report Project 

Class 7: Forecasting & Valuation I 

Class 8: Forecasting & Valuation II 

Class 9: Forecasting & Valuation III 

Class 10: Forecasting & Valuation IV 

Class 11: Presentation of Analyst Report Project I 

Class 12: Presentation of Analyst Report Project II 

Class 13: Final Exam 

  


